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SUBJECT: EXIMBANK OPERATING ARRANGEMENTS 

REF: STATE 135930 

1 . EMBOFF MET WITH A WORKING GROUP FROM THE YUGOSLAV BANK 
ASSOCIATION AT THIE REQUEST ON MAY 31. THE GROUP INCLUDED 
PETAR ILIC OF JUGOBANKA, ILIJA STEFANOVIC OF THE BANK 
ASSOCIATION, AND ALEKSANDAR BOGOEV OF STOPANSKA BANKA. THE 
GROUP SAID THAT TECHNICAL EXPERTS FROM THE VARIOUS BANKS HAD 
JUST ABOUT COMPLETED A REVISION OF ANNEX A. ILIC EXPECTED TO 
TO SEND THIS REVISION TO EXIM AS SOON AS POSSIBLE, PROBABLY 
TODAY. THIS REVISION WOULD CONTAIN ALL THE POINTS COVERED 

IN THE ORIGINAL ANNEX, BUT WOULD STATE THEM IN WAYS COMPATIBLE 
WITH THE YUGOSLAV SYSTEM. THE GROUP REPEATED SEVERAL TIMES 
THAT THE INFORMATION WOULD IN FACT BE MORE DETAILED THAN 
REQUESTED BY EXIM AND. AT THE SAME TIME, EVERY BANK WOULD 
FIND IT POSSIBLE TO COMPLETE. ILIC THEN STATED THAT IF EXIM 
COULD NOT ACCEPT THE REVISION, THE ONLY ALTERNATIVE FOR THE 
YUGOSLAV BANKS WOULD BE TO REVERT TO THEIR ORIGINAL 
PROPOSA-NAMELY THE QUALIFYING STATEMENT IN ANNEX A SUGGESTED IN 
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THEIR ORIGINAL TELEX TO EXIM. 

2. ILIC AND THE GROUP STILL HOPE THAT THE AGREEMENT CAN BE 
SIGNED DURING THE MOORE VISIT. THEY ARE ATTEMPTING TO 
OBTAIN THE CONCURRENCE OF ALL THE BANKS. BUT SAID THAT THIS 
CONCURRENCE CAN ONLY BE OBTAINED IF EXIM RESPONDS QUICKLY AND 
POSITIVELY TO THE PROPOSED REVISION. EVEN THEN, THEY EMPHASIZED 
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THAT IT WAS UNCERTAIN WHETHER THE CONCURRENCE COULD BE OBTAINED 
IN TIME. 

3. COMMENT: IT IS OBVIOUS THAT THE BANKS ARE UNDER 
CONSIDERABLE PRESSURE TO CONCLUDE AN AGREEMENT IN TIME FOR 
SIGNATURE DURING THE MOORE VISIT. PROVIDING THAT THE REVISION IS 
ACCEPTABLE TO EXIM, IT APPEARS LIKELY THAT APPROVAL OF ALL 
THE COMERCIAL BANKS CAN BE OBTAIN. 

4 IF THE REVISION SATISFIES EXIM'S INFORMATION REQUIREMENTS, 

IT MAY ALSO PROVE INSTRUMENTAL IN KEEPING SEVERAL OF THE 
SMALLER BANKS INTERESTED IN DOING BUSINESS WITH EXIM. WE HAVE 
HEARD COMMENTS FROM STOJILJKOVIC, ILIC AND OTHER BANKERS THAT 
DIFFICULTIES IN DERIVING THE INFORMATION REQUESTED IN 
IN ANNEX A WERE CONSIDERED BY SMALLER BANKS AS A VALID 
REASON FOR AVOIDING EXIM BUSINESS COMPLETELY. WHILE THIS MAY 
BE A NEGOTIATION PLOY, WE BELIEVE IT HAS SOME BASIS IN FACT-- 
PARTICULARLY IF THE OVERLY-SENSITIVE YUGOSLAVS 
FEEL THAT THEY ARE BEING COMPELLED TO SUBMIT FINANCIAL 
INFORMATION ACCORDING TO EXIM STANDARDS AND NOT THEIR 
OWN. 

EAGLEBURGER 
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